
in one of 14 stimulus packages released by the Indonesian 
government in recent years, it has not yet been fulfilled.

Member companies of IGMA, part of the ASEAN Federation 
of Glass Manufacturers (AFGM), fully supported the efforts of 
the Forum of Gas Users. “Our 11 members active in the bottle 
and tableware sectors supplied us with invaluable information 
such as capacity details and selling prices that helped convince 
the government that the situation was negatively affecting 
the industry” said Mr Susanto, Chief of Production at PT 
The First National Glassware. “Reduced gas prices will allow 
our industries to be more competitive and thrive, eventually 
providing a multiplier effect that will benefit all parties.” 

Considering the impact of the situation on the Indonesian 
flat glass sector, Dr Johan Dharmawan, Executive Director at PT 
Muliaglass, commented: “The government had to reduce the price 
of gas because our GDP heavily relies on domestic consumption. 
In order to stimulate the GDP, the government must improve the 
purchasing power of the population. One action to do this is to 
make production as efficient as possible so it can be afforded by 
the people, leading to an industry growth cycle. Another action is 
to stimulate GDP through exports” he continued. “But our costs 
must be competitive and with the major cost component of glass 
production being energy, gas is a huge contributor. So when the 
government lowers the price, competitiveness in export markets 
immediately improves and export levels increase.” 

The Indonesia Glass Manufacturers Association (IGMA) and the Indonesia 
Flat & Safety Glass Association (AKLP) have joined forces with 13 
associations from other industries to form the Forum of Industrial Gas 
Users, with the aim of encouraging the Indonesian government to lower 
gas prices and enable fairer competition with other ASEAN countries. 

“This has been a real issue for over two years” IGMA Chairman, 
Henry Susanto, explained to Glass Worldwide. “In Jakarta, for example, 
we have recently been paying $9.2 USD mmBtu, an increase of 
approximately 80% from 2014. And in Sumatra in northern Indonesia, 
the prices have been over $13 USD. The high prices were calculated on 
the basis of the rise in the price of oil but when the oil price significantly 
dropped, the cost of gas did not follow.” 

As a result of the campaign from the Forum of Industrial Gas Users, 
the Indonesian government has now promised a significant reduction 
to approximately $6 USD mmBtu, a figure comparable to neighbouring 
countries such as Malaysia. Although such a reduction was included 

Indonesian forum of  
industrial gas users created
In an exclusive interview with official AFGM journal Glass Worldwide,  
Henry T Susanto and Dr Johan Dharmawan described how the Indonesian  
hollow and flat glass associations have been instrumental in an ongoing 
initiative to reduce the price of domestic gas.
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Henry T Susanto at the 40th ASEAN Glass Conference with GMAM Chairman Chai 
Kung Fee and Viwat Supatham, AFGM and GMFTI Chairman.

Henry T Susanto, Chairman of IGMA and Chief of Production at PT The First 
National Glassware.
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Addressing challenges  
in Vietnam
As exclusive official journal of the ASEAN Federation of Glass Manufacturers 
(AFGM), Glass Worldwide spoke to Thang Pham about initiatives to reposition 
Vietnam’s glass industry in the face of difficult conditions. 
According to the forecasts of 
international organisations, Vietnam 
achieved GDP growth of 5.8%-6.2% 
in 2015. With a consumer price index 
below 7%, the export industry will 
realise many important breakthroughs 
by achieving more active development 
momentum from the FTAs in which 
Vietnam is participating, both now 
and in the near future; the ASEAN 
economic community, TPP, Vietnam 
FTA - South Korea and Vietnam – and 
the Customs Union Russia-Belarus-
Kazakhstan are the most significant 
of these.

Total exports increased by 10% 
last year, representing a deficit of 
about 5%; the CPI growth rate 
stands at approximately 5%; total 
social development investment 
accounts for 30%-32% of GDP; and 
1.6 million jobs have been created.

According to the National Finance 
Supervisory Committee (NFSC), 
economic growth in 2015 continued 
the trend of recovery and growth 
targets of 6.2%. Meanwhile, the 
macro-economic environment has 
conditions to maintain stability, 
especially with regard to the inflation 
control target.

The banking system is still facing 
pressure to reduce bad debt and 
cross-ownership, improve governance 
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and standardise the operation norms 
of international common standards 
and integration commitments. M&A 
activity will increase, particularly in the 
field of real estate, manufacturing and 
sales of consumer goods, banking and 
textiles, mechanical engineering etc.

FLAT GLASS SECTOR
Under Decision 1469 / QD-TTg of 
the Prime Minister, Nguyen Tan 
Dung, approving the master plan on 
the construction materials industry, 
demand for architectural glass in 
Vietnam is forecasted at some 80 
million m2, increasing to 110 million 
m2 by 2020. However, demand in 
2015 surprisingly met the total design 
capacity of flat glass production 
plants, which is approximately 180 
million m2/year. But the orientation 
from now until 2020 will be no new 
investments to expand production 
facilities that produce ordinary glass. 
Projects to produce special glass only 
will be permitted by Prime Minister’s 
approval.

Instead, Vietnam encourages 
in-depth investment and technological 
improvements to reduce the 
consumption of raw materials and 
fuel; improve quality and diversify 
products, reducing environmental 
pollution and investing in glass 

processing technology. There is a focus on producing 
glass items of large size and thickness; soundproofing, 
energy saving insulation, safety glass, glass with self-
cleaning capabilities suitable for the hot, humid and rainy 
climate of Vietnam; decorative glass; and glass blocks. In 
2015, Vietnam’s glass industry benefited from a recovery 
in the real estate market and lower oil prices. Prices were 
reduced and glass usage increased to reduce stock levels.

Vieglass was represented last year at the 39th ASEAN Glass Conference by Nguyen Huy Thang and Tran Quoc Thai (centre, front row).

Hollow glass manufacturers in Vietnam face difficult competition from 
imported products.
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